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SUBJECT: WORLD BANK, IME SALARY ADJUSTMENTS 
REE: STATE 84708 

1. GOM PREPARING RESPONSE TO SECRETARY SIMON’S LETTER TRANS- 
MITTED IN REFTEL. WE UNDERSTAND IT WILL SAY THAT GOM IS TAKING 
MIDDLE POSITION BETWEEN IFI MANAGEMENT AND USG. GOM WILL 
PROPOSE THAT SALARY INCREASES BE LIMITED TO COST-OF-LIVING 
INCREASES WITH NO INCREASES TO RESULT IN SALARIES HIGHER THAN 
THOSE RECEIVED BY EXECUTIVE DIRECTORS. GOM BELIEVES THAT ANY 
INCREASES BEYOND COST-OF-LIVING INCREASES SHOULD BE GIVEN 

ON AN INDIVIDUAL BASIS ACCORDING TO A MERIT PROMOTION SYSTEM. 

2. WE WILL TRANSMIT FINANCE MINISTER'S RESPONSE WHEN IT IS 
SIGNED. 
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